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Table 1 Descriptive Statistics

N Mean SD. Min 1% 25%  Median 5% 99% Max

2001
R 902 0.983 0.286 0.293 0.370 0.803 0.972 1.136 1.797 2.102
NI 902 0.008 0.12 -0.752 -0.526 0.007 0.032 0.062 0.195 0.235
ANT 902 0.009 0.119 0.719 -0.470 -0.020 0.005 0.037 0.501 0.731

2002
R 9241 0.898 0.220 0.321 0.1435 0.751 0.893 1.010 1.511 1.685
NI 924 -0.009 0.125 0.836 -0.538 -0.020 0.022 0.050 0.157 0.181
ANT 924 -0.014 0.159 0.842 -0.467 -0.057 -0.010 0.014 0.603 0.943

2003
R 947 0.904 0.269 0.298 0.379 0.735 0.893 1.050 1.712 1.878
NI 947 0.019 0.114 0.913 -0.430 0.007 0.038 0.068 0.227 0.334
ANI 947 0.037 0.171 0.752 -0.408 -0.014 0.007 0.050 0.720 1.133

2001
R 966 1.670 0.604 0.861 0.899 1.248 1.521 1,916 3.892 4,543
NI 966 0.072 0.093 0.619 -0.263 0.011 0.069 0.108 0.316 0120
ANI 966 0.054 0.143 0.403 -0.285 0.003 0.025 0.070 0.709 1.061

2005
R 987 1.141 0.274 0.485 0.588 0.971 1.099 1.279 2.009 2.267
NT 987 0.056 0.054 -0.313 -0.155 0.036 0.055 0.081 0.192 0.231
ANI 987 0.016 0.060 0.353 -0.175 -0.003 0.011 0.032 0.252 0.341

2006
R 1014 1.386 0.417 0.501 0.648 1.101 1.309 1.598 2.607 3.182
NI 1014 0.033 0.055 0.265 -0.164 0.034 0.056 0.079 0.182 0.226
ANT 1014 0.005 0.056 0.322 -0.198 -0.008 0.007 0.023 0.193 0.335

2007
R 1047 0.896 0.213 0.346 0.421 0.764 0.879 1.025 1.466 1.672
NI 1047 0.043 0.033 0.168 -0.083 0.029 0.044 0.060 0.116 0.142
ANT 1047 0.007 0.039 0.166 -0.093 -0.005 0.004 0.015 0.184 0.286

2008
R 1066 0.694 0.194 0.298 0.339 0.560 0.671 0.803 1.287 1.486
NI 1066 0.042 0.046 0.257 -0.151 0.025 0.046 0.063 0.141 0.166
ANT 1066 -0.005 0.044 0.238 -0.166 -0.019 -0.001 0.009 0.143 0.238

2009
R 1077 0.712 0.233 0.192 0.257 0.533 0.699 0.873 1.321 1.478
NT 1077 -0.012 0.119 0.631 -0.180 -0.036 0.021 0.052 0.113 0.169
ANT 1077 -0.073 0.118 0.734 -0.512 -0.108 -0.042 -0.007 0.185 0.306

2010
R 1087 1.236 0.407 0.67 1.038 1.243 1.542 2.649 3.302
NI 1087 0.035 0.132 0.764 0.017 0.051 0.092 0.320 0.421
ANT 1087 0.066 0.214 0.502 -0.330 -0.016 0.017 0.083 1.067 1.638

2011
R 1097 0.980 0.230 0.492 0.581 0.840 0.942 1.071 1.842 2.105
NI 1097 0.062 0.070 -0.304 -0.216 0.033 0.058 0.091 0.250 0.298
ANT 1097 0.039 0.111 -0.303 -0.189 -0.010 0.013 0.055 0.190 0.709

2012
R 1105 1.047 0.232 0.362 0.582 0.906 1.021 1.148 1.835 2.047
NI 1105 0.063 0.072 -0.328 -0.210 0.037 0.063 0.095 0.257 0.345
ANT 1105 0.003 0.074 -0.306 -0.250 -0.023 0.003 0.027 0.257 0415

2013
R 1112 1.171 0.329 0.030 0.565 0.957 1.118 1.341 2.264 3.008
NI 1112 0.066 0.080 -0.508 -0.239 0.039 0.072 0.102 0.251 0.311
ANI 1112 0.008 0.078 -0.464 -0.264 -0.015 0.009 0.033 0.271 0477

2014
R 1125 1.164 0.366 0.010 0.053 0.980 1.123 1.315 2416 3.195
NI 1125 0.084 0.063 -0.164 -0.077 0.049 0.077 0.110 0.312 0.489
ANT 1125 0.032 0.080 -0.181 -0.117 0.001 0.015 0.040 0.375 0.727

2015
R 1128 1.248 0.324 0.511 0.632 1.039 1.201 1.405 2.297 2,928
NI 1128 0.079 0.062 -0.265 -0.137 0.047 0.073 0.105 0.263 0.376
ANT 1128 0.009 0.053 -0.310 -0.145 -0.008 0.006 0.025 0.204 0.324

2016
R 1113 0.940 0.274 0.423 0.503 0.767 0.917 1.050 1.957 3.263
NI 1113 0.062 0.061 -0.325 -0.187 0.040 0.063 0.088 0.219 0.362
ANT 1113 0.000 0.058 -0.395 -0.225 -0.012 0.005 0.018 0.188 0.369

RN GIERO LN 2T RETH L, (DIHIETHL L, ) KFHHIHA 12y ATHH 2L, Q) HAD

Lz
e

(4) HEHRFEM I B W CIREMEICR T2 2 L. GV 2 2 TOMBL L UERH 7T — ¥ BAFTRTHD Z Lo

11

TR RSS2 L.



(Y A — ) SOOIAIG S (7 () SBD — SAMNN) DN * (£ ) FOIF — SV (N (2)FE) SIIAIG uoneaIunWWo)) 1§ * (i ) uoneuodsuel], Jogrey
2% Suisnoyorepy ‘HA * (Firs) uonedodsuel], 1y Ly * (L) uoneuodsuel edg LS * (FifF) SUDPNIL ML (Yo - FYE) uoneuodsuel], prolIey VY (i [fi)) MIST [2Y HY  (FEDL[/) OPRALIEINY (LA (TE) OPRIL S[eSA0YA

LA (BSER) (2 ) SuLmdRnueiy 10 (NO (425455 1) wawdmby uoisoard tyd (4554 HY 0 65) Juawdmbg uoneiodsuel], L (dr(fiEl) SHed 0y % SAOIYRA J0I0N AN (HEFY) Suureday % Suipinqdiys NS (L2340 H)

Fo L
Juawdinbg o1wonoayg 3 AT g (Y ) AIUIYORIN VN (! Y:|f) $1onPOId [BRIN 2 [BRIN SNOLIDJ UON AN * ([¥E) [991S % UoI[ ST * (k) s1npoid sse[ » KD du0lg (DS (7 ) S19npoid 1aqqny g (IfiL))

wnaondd Hd * (H3E]) SSIA NA (7)) SIPowaYD HD (W - £ A(y ) oded % dind idd () S190poId AINXAL L * (FH3) SPOO 1O (3L uononnsuo) 0D * (37E) SUMIN N (FD) S1PNPoId AULRIN % USLY AL
8CTT ¥G0 660 LT'T €9T LE0 FE0 FFT 86T L6F 98€ 6L6 FCEC 08T ZLO 26€ 9€0 806 ¥¢'8 FOF ¥ET 86T 20 608 060 86T SF'0 960
ETIT 98T 9 At €1 LT g 9 91 3% 60T 98 0z 8 haid ¥ 01 96 i 9% a5 8 9 €3 08 ot e G ¥ 9103

EGT BS0 080 STT 09T L80 G900 €61 99T 86 FOG 290 80T 9E0 996 L8Y BEE 98T TILO 980 P0G €88 680 LLT 06¢ L&l ¥FO0 LEZO

8TIT  6ET 9 6 €1 8T € L 11T €8 L 9F ¥ 601 00T ¥ 13 8 14 € ¥ 0T 0z ¥F @8 G € q108
8¢IT 840 TL0 £¢T 09T 180 TLO gz ot 96T 290 LT 980 £EG 688 16%¢ F0Z 290 FFO 89T 8T8 080 F0C 60F <0L ¥FO0O LZO

YZIT 82T 9 8 ¢T 8T g 8 41T 44 L 8F Foo9T 0T ¥ 68 €3 L g -G [ € 9v  BL G € ¥102
90°LL ¥S§0 180 80l &1 810 €30 951 08'L 86'6 0% BL0 €8F LE0 FO6 668 I8E €% L0T GLO 0L'a 988 180 0% S0F 61L ¥40 LZ0

artn 621 9 6 al 81 4 L ¥l 0z
YOI F50 1670 €971 810 GL0 LGl 181

SO1T TEr 9 (08 8T 4 8 ¥ 0% 90T 9& €8 8 Eid € POT 00T &F
€0IT 450 160 ¢eT 8T0 F90 83T 18T 8¥'6 9¥'¢ 61G ELO OTF L&0 986 €06 76S

8ot TET 9 01 al LT z 4 T 12 ve g 0T 8E ¥E@ g i € 80T 66 &b
eIl 460 10T 10T 99T 810 F90 61 €61 303 966 886 OF¢ G0G ¥L0 96€ 810 ZI0T 928 G0OF

801 €21 9 11 I 8T z L 4 Tz 2 & 201 €7 ¢ oI e FF L2 G 01 g 8¢ €6 6 % ¢ 8L 9 € 0102
96°0T 950 Z0T TII'T L9T BI0 G900 0€T 98T C6T 18€C 996 LZv 820 ¥66 016 08¢ TFG €3¢ €60 9F0 BLE €L8 ¥80 FIG 66€¢ 699 LE0 830

L20T 81T 9 11 21 8T 4 L 128 0z 17 TF 0T 9F S L0T 86 v 0T g 0g 6 [} &g & 1L ¥ 4 6003
€801 950 €01 ¥E0O 69T 810 990 I€T LBT €3 996 N6 G5v 830 6301 616 98¢ ¥60 AP0 I8E Z88 ¢L0D 9% EIF 639 880 830

9901 601 9 1t o1 81 9 t1 12 ¥ 68 ¥01 4 € 601 86 w82 ¥z 0l 8 € L9 ¥ € 8002
€66 L0 SOT SOT TYT 610 L90 ¥ET 10T 03F €LE 996 0% 620 €00T LZ6 TI'P 623G 63T 960 9,0 02T T0F 699 630 6Z0

9 11 1 Ay @ 9 1 ¥ 68 001 i € 2oL 6 €F e va or 8 €2 ar oL € € L00z

650 60T 660 89T 00 690 8ET LDG LBT S9%€ LEG PeF 080 9€0T LT6 F¥&T LET 660 080 9LF L06 690 LIG PIF 00L 060 OF0

FI01 18 9 1 01 L1 z L ¥l Iz 0z L& 96 g € ¢l € & ¥2 01 g 8 78 L 3% T 1L € g 9002
gr6 190 TOT T60 YT 060 TL0 TFT €I% 28T ¢Y¢ Y6 FeE €LC T80 ¢9¢ 00 FLOT EF6 48¢ €F% €T TOT 080 €9% 86 T1L0 €T 9FF 6L9 080 080

T 28 €8 g Ihg € L01 00T &F & €3 8 9 0g &
696 956 80G GL0 91+ LE0 I1¥6 906 68¢

=
@

G 08 9 € £10%
ve0 BLE 098 L0 807G L0t Q0L v90  LED

9 0 S8 8 €2 8L 9 € o108
90 FIT 998 €LD 10T GL'9 990 LZ0

g 66 SB 8 e T FL 9 € 1108

LyOL

186 €6 9 01 6 91 4 A 2 15 8l e ¥6 €6 €2 8 98 € 90T € 8 ¥ & 0l Z 96 @6 L € ¥ L9 € 4 2008
€46 290 FOT £60 9LT 010 €L0 YFT L% 98T 00%¢ €80 €6¢ T¢0 OF0T 2F6 E£6C 08 88Z TOT 130 8% &F6 9P €99 180 TE0
996 6 9 Q1 6 L1 I 4 i 12 81 6% 8 13 101 6 8E Lz (g o1 g 49 16 &F 9 a 3 002

LL'g 890 901 B0 ¥L0 L&l 333 081 9673 GLF 989 160 GED

L¥6 €8 9 01 8 LT @ L 6T 1% LT 8% L 66 13 66 66 OF ¥ € 01 % €% 16 8 %G 68 99 G 4 €003
FLL G090 LG0 160 PRL EE0 9L0 BT LEE L PIE 606 LS 00T 9L0 C9F 860 BEO0T L101 Z@F 8€E 6FE V0L @G0 ILG €96 80 88T BT LFL &G0 €E0

126 99 9 6 LT € L 1T 2 ST 6 8 €€ 8l @l € 96 V8 68 % 68 8 %2 eE 89 @ € 2008
94’9 L90 10T €8T €8T LLT 99T 606 99¢ 101G 630 I3F €60 L80L 6001 O1F L3 €96 00T €83 €60

306 19 9 Q1 9T ¥ 38 €€ 6T 8 8¢ € 86 186 L& & €5 0T Z @ 18 [ 12 € 1003

Z m_m.QDa.Jm aﬁ,ﬁzh,ﬁzoxxa&.‘/zzmuaﬁz:,&ﬂQmmz,\.zza—aommmyO,@OUE&ZL

AJ1snpuj uo uonngrisig Aousnbau4 g s|gel

FLO Gl'¥ 280 SFO0l 286 23% €% 90l 180 €FE 196

-
]

@
% | o
=]
=
=

©
©
=
)
w0
@
=
X

o
2
=
%
%
-
3

12



BIRDHTICHITDREEE A7 A1

Table 3 Resgressions of return on earnings
Panel A: Sample period From 2001 to 2008

52 Number of Average of % of
fo b R firm-years ROA Loss years

2001 cocfficient 0.980 0.354 0.021 902 5.572 21.8%
std.Error 0.009 0.072
t-statistic 104.174 4.928
Prob. 0.000 0.000

2002 coefficient 0.903 0.621 0.123 924 3.794 30.0%
std.Error 0.007 0.058
t-statistic 132.754 10.695
Prob. 0.000 0.000

2003 coefficient 0.890 0.745 0.098 947 4.864 21.2%
std.Error 0.009 0.110
t-statistic 102.007 6.793
Prob. 0.000 0.000

2004 coefficient 1.488 2.507 0.147 966 5.857 6.8%
std. Error 0.032 0.359
t-statistic 46.777 6.993
Prob. 0.000 0.000

2005 coefficient 1.053 1.569 0.094 987 6.479 5.8%
std.Error 0.018 0.270
t-statistic 57.056 5.807
Prob. 0.000 0.000

2006 coefficient 1.218 3.171 0.172 1014 6.621 7.9%
std.Error 0.019 0.297
t-statistic 63.255 10.668
Prob. 0.000 0.000

2007 coefficient 0.792 2.431 0.141 1047 6.920 5.3%
std.Error 0.012 0.232
t-statistic 66.864 10.476
Prob. 0.000 0.000

2008 coefficient 0.655 0.938 0.048 1066 6.929 8.3%
std.Error 0.009 0.159
t-statistic 76.597 5912
Prob. 0.000 0.000

B RIERO G & WTRETH L. (DIHIFTTHSLZ L. QRIMIMF 12 A ThB L. (B HADRIEEE
AT AL, () OEEMEMEICBOTREMEIET 52 & BV A5 & TOMHS X CIITH7— 5 2 AFET
WThHHT L, F70 WHEEFVEROEBY Tho. R,=f,+B, NI/ P, +€,
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Table 3 —continued
Panel B: Sample period From 2009 to 2016

52 Number of Average of % of
Bo B R firm-ycars ROA Loss ycars
2009 coefficient 0.719 0.567 0.082 1077 4.220 33.1%
std.Error 0.007 0.052
t-statistic 104.083 10.799
Prob. 0.000 0.000
2010 coefficient 1.321 0.409 0.017 1087 4.405 18.2%
std.Error 0.013 0.120
t-statistic 102.459 3.419
Prob. 0.000 0.001
2011 coefficient 0.891 1.429 0.189 1097 5.992 7.7%
std.Error 0.010 0.131
t-statistic 87.378 10.908
Prob. 0.000 0.000
2012 cocfficient 0.954 1.469 0.208 1105 5.707 8.6%
std.Error 0.009 0.112
t-statistic 107.517 13.139
Prob. 0.000 0.000
2013 coefficient 1.066 1.593 0.150 1112 5.491 8.8%
std.Error 0.014 0.152
t-statistic 78.396 10.456
Prob. 0.000 0.000
2014 coefficient 0.967 2.345 0.161 1125 6.446 3.4%
std.Exrror 0.019 0.200
t-statistic 51.989 11.701
Prob. 0.000 0.000
2015 coefficient 1.092 1.976 0.142 1128 6.378 3.7%
std.Error 0.017 0.197
t-statistic 63.850 10.042
Prob. 0.000 0.000
2016 coefficient 0.863 1.229 0.073 1113 6.628 6.1%
std.Error 0.013 0.186
t-statistic 68.956 6.615
Prob. 0.000 0.000

A RIGROFM W2 TRETH L, (DIHRETHL L. Q&R 12y HTho I &, Q) HARDAFHEEE
AT D L, () DRSSV THRERMEIBT 5 2 L, B) ATV 2 2 TOMHS L UM 7— 5 S ATT
WCHBI L, E7, WEEFVEROLB) Thb, R =f,+B, NI IP, +¢,



BIRDHTICHITDREEE A7 A1

Table 4 Regressions of return on earnings and earnings change
Panel At Sample period From 2001 to 2008

52 Number of Average of % of
Bo B Pz R firm-years ROA Loss years

2001  coefficient 0.979 0.167 0.248 0.031 902 5.572 21.8%
std.Error 0.009 0.100 0.092
t-statistic  104.666 1.669 2.697
Prob. 0.000 0.095 0.007

2002 coefficient 0.904 0.595 0.038 0.122 924 3.794 30.0%
std. Error 0.007 0.067 0.047
t-statistic  132.664  8.936 0.814
Prob. 0.000 0.000 0.416

2003 coefficient 0.886 0.648 0.166 0.107 947 4.864 21.2%
std.Error 0.009 0.117 0.062
t-statistic  101.291 5.530 2.660
Prob. 0.000 0.000 0.008

2004  coefficient 1.486 1.869 0.894 0.181 966 5.857 6.8%
std.Exrror 0.031 0.375 0.168
t-statistic 47.844 4.986 5.326
Prob. 0.000 0.000 0.000

2005  coefficient 1.057 1.450 0.181 0.094 987 6.479 5.8%
std.Error 0.018 0.284 0.240
t-statistic 57.419 5.101 0.755
Prob. 0.000 0.000 0.450

2006 coefficient 1.229 2.940 0.356 0.172 1014 6.621 7.9%
std. Error 0.019 0.322 0.309
t-statistic 63.096 9.142 1.149
Prob. 0.000 0.000 0.251

2007  coefficient 0.797 2.255 0.363 0.144 1047 6.920 5.3%
std.Exrror 0.012 0.252 0.178
t-statistic 65.311 8.958 2.041
Prob. 0.000 0.000 0.042

2008 coefficient 0.685 0.339 1.066 0.086 1066 6.929 8.3%

stdError 0011  0.196  0.185
tstatistic 64755 1.730  5.772
Prob. 0.000  0.084  0.000
AR RIROGEM T EETH L, (DIARRTHL L, QRFMMPS12s ATHL 2L, Q) ARG HE#EL
T 528, ) BEFEAEI B ORI ET 2 2 &0 GV 2 2 COMES L ORI 7 — 5 SAFT
WThHI L, F70, EEFVERDES) Thbo R, =f,+P, NI,/ P, +B, AN,/ P,  +¢,

15



Table 4 —continued

Panel B: Sample period From 2009 to 2016

8o £ 8, R2 Number of Average of % of
firm-years ROA Loss years

2009  coefficient 0.751 0.188 0.495 0.107 1077 4.220 33.1%
std.Error 0.010 0.090 0.096
t-statistic 78.921 2.074 5.141
Prob. 0.000 0.038 0.000

2010 coefficient 1.290 0.236 0.561 0.100 1087 4.405 18.2%
std.Error 0.012 0.110 0.072
t-gtatistic 105.354 2.140 7.797
Prob. 0.000 0.033 0.000

2011 coefficient 0.890 1.271 0.280 0.204 1097 5.992 7.7%
std.Exrror 0.010 0.131 0.070
t-statistic 91.263 9.677 3.985
Prob. 0.000 0.000 0.000

2012 coefficient 0.968 1.228 0.457 0.223 1105 5.707 8.6%
std.Error 0.009 0.115 0.103
t-statistic 107.026 10.712 4.448
Prob. 0.000 0.000 0.000

2013 coefficient 1.084 1.243 0.624 0.164 0.088 5.491 8.8%
std.Error 0.014 0.167 0.141
t-statistic 76.487 7.464 4.434
Prob. 0.000 0.000 0.000

2014 coefficient 0.975 2.043 0.551 0.172 1125 6.446 3.4%
std.Error 0.019 0.224 0.199
t-statistic 51.446 9.113 2.767
Prob. 0.000 0.000 0.006

2015 coefficient 1.125 1.433 1.089 0.163 1128 6.378 3.7%
std.Error 0.018 0.217 0.244
t-statistic 61.466 6.606 4.463
Prob. 0.000 0.000 0.000

2016 coefficient 0.882 0917 0.645 0.087 1113 6.628 6.1%
std.Error 0.014 0.207 0.155
t-statistic 64.347 4.437 4.159
Prob. 0.000 0.000 0.000

AR REKOFEM 27T 2ETH L, DIARETHL 2L, QKRFHNMA 127y ATHL T &, (3) HADREHEEE

BT 228, (@) HREERSEIC B CFEMEICRT 22 L

WCHHI L, E7o, WEEFMEROLB) Tho, R =f,+B, NI IP, +B,ANL P, +€,
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5B B, —HLTEDHETH LA, LT LOMAMICAE AV L%
Rt BARMIIE, FEKED /ST 2 — 5 OHEEMES IFIEDMHE (0167725
2940) & & B %%, 20014F 38 & UF2008 4F 1 BV THERHINICA BTl e vo AR
\2y FIZESORES, bIEOME (00387425 1.066) TH A5, 20024, 2005
L B L0064 128V TREMICHE TIX 2V,

—75C. Panel BIZEARMIE OB B CHARERD /ST A =5 B, B,
MBIEDETH Y 1% E 72135 %KEIZBNTRFIICAE TH S Z & &R
Fo LA Lad s, BERIZBT 5 MRS OB X ) FIZgKED /NS
A=y OREEMIZEMHZE CTERT LTWwS, ZOETIIFREKEDHEE
EIZBIT NS T ADREM D 5\ EFIFRERI I BT 5 ZEIEIEO T RENE
HEZOND,

Table 513 FIGRAKAEIZ L B FERATOHRGETH 2 (13) AOHEER K2
7T o Panel AIZEEARIE ORI BV THEAKED VT 2 =5 § DIEDHE
(048575 0.755) TH Y 1 %KEIZBVWTHAMICEETH D I L 2RT,
7z (12) B 2 B,13 20024, 20054F, B & 082006 4F % B < A5A 11
IZBWTIEDETH W RFTIIZHEETH - 720

Panel B b BEAMIH O #2112 B\ CRIZEREED /ST 2 — & OHESENS, 2SIE
DM (030975 0.765) T H 1 %REIZB W THRENICEETH S 2 L 2R
To FRLFMMIIBVTHIELTOEIBVTEDHETH Y, Matiich
BTHhole INHORRIL, FEAETOREIZLD, (11) BT HHEE
BB WLEFNA T ARFEOZ L RBT %,

Table 6 (FFIZEAT 12 X 2 FIFKEDHBIGTH 5 (14) ROHEEMRZR
To (15) RUIZB VT VIF, ORERE T T 2 R FRER? 13 Panel A |78 S A7z
BRI ORHICBVT01727205 0396 T TOfEE L 1) | Panel BIZ/R S 7z
A ORAFIZBNT003725 0592 L TOEE & 5, 512, ZEIL
PEDOREET & % VIF, 13 Panel A 1278 & NZEAHH ORTH2 BV CTLIT6 25
1539 £ TOfE% & 1), Panel BIZ/R S NZEAHM OZFEIZB N TLIS S
2453 FTOME L b, M2z T, VIF 3EEEMETHL102 RS T
[[>TWb,
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Table 5 Regressions of earnings change on earnings
Panel A: Sample period From 2001 to 2008

4 8 R 81 x E 2 Bl _f (1§1:X Ez ﬁunr?s:‘zf AVE};‘S%; o Ijos(?;efars

2001 coefficient 0.003  0.755  0.369  0.187 0.354 902 5.072 21.8%
std.Error  0.004  0.080
t-statistic  0.665  9.497
Prob. 0.506  0.000

2002 coefficient -0.008 0.692 0.294 0.027 0.621 924 3.794 30.0%
std.Error  0.004  0.066
t-statistic  -1.795 10.501
Prob. 0.073  0.000

2003 coefficient 0.025  0.583 0.149  0.097 0.745 947 4.864 21.2%
std.Error  0.006  0.070
t-statistic  4.491  8.304
Prob. 0.000  0.000

2004 coefficient 0.002  0.714 0.213  0.639 2.507 966 5.857 6.8%
std.Error  0.005  0.057
t-statistic  0.489  12.5564
Prob. 0.625  0.000

2005 cocfficient -0.021  0.657  0.350  0.119 1.569 987 6.479 5.8%
std.Error  0.004  0.049
t-statistic  -6.032  13.390
Prob. 0.000  0.000

2006 coefficient -0.029 0.650 0.395 0.231 3.171 1014 6.621 7.9%
std.Error 0.003  0.041
t-statistic -10.972  16.000
Prob. 0.000 0.000

2007 coefficient -0.014 0.485 0.171 0.176 2.431 1047 6.920 5.3%
std.Error  0.003  0.062
t-statistic -4.543  7.872
Prob. 0.000 0.000

2008 cocfficient -0.029 0.562 0.342  0.599 0.938 1066 6.929 8.3%

std.Error  0.003  0.054
t-statistic  -9.833  10.500
Prob. 0.000  0.000
EAGRIEROEGZWI T ¥ Thb, (DIARKTHL L, QAFMS 12y HTH S L, ) HAOLF LS
BHT 5L, (O)HBEEEMEICBCESREICET 228, GO)FINICHW2 2 TOMESB L OERET— 5 SATFT
HETHL Lo $7o, MEETMIRDOLEEY) THD. AN /P, =5+ NI /P,  +¢,
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Table 5 —continued
Panel B: Sample period From 2009 to 2016

& 8 R? 8 x B, A -f :SQl:x £, gljuu?l?:;)sf Avigie o Losﬂj y(iefars
2009 coefficient -0.064 0.765 0.592  0.379 0.567 1077 4.220 33.1%
std.Error  0.002  0.038
t-statistic -30.258 20.387
Prob. 0.000  0.000
2010 coefficient 0.055 0.309 0.036 0.174 0.409 1087 4.405 18.2%
std.Error  0.007  0.081
t-statistic  7.422  3.827
Prob. 0.000  0.000
2011 coefficient 0.004 0566 0.126  0.158 1.429 1097 5.992 7.7%
std.Error 0.006  0.081
t-statistic  0.583  6.991
Prob. 0.560  0.000
2012 coefficient -0.030 0.527  0.264  0.241 1.469 1105 5.707 8.6%
std.Error  0.004  0.041
t-statistic  -8.279  12.825
Prob. 0.000 0.000
2013 cocfficient -0.029  0.561  0.330  0.350 1.593 1112 5.491 8.8%
std.Error  0.004  0.047
t-statistic  -6.825  11.936
Prob. 0.000  0.000
2014 coefficient -0.014 0.548 0.186 0.302 2.345 1125 6.446 3.4%
std.Error  0.005  0.058
t-statistic  -2.798  9.502
Prob. 0.005  0.000
2015 coefficient -0.030 0.499 0.334  0.543 1.976 1128 6.378 3.7%
std.Error  0.003  0.039
t-statistic -8.686 12.678
Prob. 0.000  0.000
2016 coefficient -0.030 0.483 0.251 0.312 1.229 1113 6.628 6.1%

std.Error  0.005  0.063
t-statistic  -6.207  7.617
Prob. 0.000 0.000
AN RIIKROFEMZiM 7T 8% THD, (DIAPITHL L, QRFHIMA 12y ATHE I &, (3) HARDOKFEHEL
BT 228, () BREMSEICBCTREMEICRT 228, G)MICHV 22 TOMKES L OEUHET— 2 AT
HTHBIL, ¥/ WEEFVEROLBY Thb, ANLIP, =8,+8 NP, +¢,

1

19



Table 6 Regressions of earnings on earnings change
Panel A: Sample period From 2001 to 2008

Number of Average of % of
I " R? VIE, firm-years ROA Loss years

2001  coefficient 0.003 0.489 0.370 1.586 902 5.572 21.8%
std.Exror 0.003 0.050
t-statistic 1.094 9.712
Prob. 0.274 0.000

2002  coefficient -0.003 0.425 0.295 1418 924 3.794 30.0%
std. Error 0.004 0.056
t-statistic -0.801 7.612
Prob. 0.423 0.000

2003  coefficient 0.010 0.257 0.150 1.176 947 4.864 21.2%
std.Exrror 0.004 0.054
t-statistic 2.363 4.719
Prob. 0.018 0.000

2004 coefficient 0.056 0.299 0.213 1.271 966 5.857 6.8%
std.Error 0.003 0.039
t-statistic 16.234 7.612
Prob. 0.000 0.000

2005  coefficient 0.048 0.533 0.350 1.539 987 6.479 5.8%
std.Error 0.002 0.062
t-statistic 31.098 8.574
Prob. 0.000 0.000

2006 coefficient 0.050 0.608 0.396 1.655 1014 6.621 7.9%
std.Error 0.001 0.063
t-statistic 36.263 9.723
Prob. 0.000 0.000

2007  coefficient 0.040 0.353 0.172 1.207 1047 6.920 5.3%
std.Error 0.001 0.054
t-statistic 41.188 6.537
Prob. 0.000 0.000

2008  coefficient 0.045 0.610 0.343 1.522 1066 6.929 8.3%

std. Error 0.001 0.061
t-statistic 35.750 9.950
Prob. 0.000 0.000
EAMRIEROEUZmIz T ¥ Th L, (DIHRETHL L, QAFMAS 12y HTH S L. 3) HAOLR L
FWHT 2L, @) BREMSBECBCCESRRICRT 22 L. G)AINIIHV2 & TOMEB & IR T — & AT
WCho Ik, £/ WETFVEKRDOL S Thoo NIIP, =7,+Y,ANL I P, +€,

1
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Table 6 —continued
Panel B: Sample period From 2009 to 2016

Yo & R VIR ?xﬁzg Avefiéie o Losz);:a rs
2009  coefficient 0.044 0.774 0.592 2.453 1077 4.220 33.1%
std.Error 0.003 0.035
t-statistic 13.018 22.177
Prob. 0.000 0.000
2010 coefficient 0.027 0.118 0.037 1.038 1087 4.405 18.2%
std.Error 0.004 0.032
t-statistic 6.383 3.634
Prob. 0.000 0.000
2011 coefficient 0.053 0.224 0.127 1.145 1097 5.992 7.7%
std. Error 0.002 0.036
t-statistic 25.349 6.151
Prob. 0.000 0.000
2012 coefficient 0.062 0.502 0.265 1.360 1105 5.707 8.6%
std.Error 0.002 0.055
t-statistic 33.330 9.139
Prob. 0.000 0.000
2013 coefficient 0.062 0.589 0.330 1.493 1112 5.491 8.8%
std.Error 0.002 0.073
t-statistic 30.354 8.034
Prob. 0.000 0.000
2014 coefficient 0.073 0.342 0.187 1.230 1125 6.446 3.4%
std.Error 0.002 0.053
t-statistic 41.858 6.399
Prob. 0.000 0.000
2015  coefficient 0.073 0.671 0.335 1.503 1128 6.378 3.7%
std.Error 0.002 0.060
t-statistic 47.210 11.195
Prob. 0.000 0.000
2016  coefficient 0.062 0.521 0.252 1.337 1113 6.628 6.1%

std.Error 0.002 0.081
t-statistic 39.635 6.429
Prob. 0.000 0.000
BAGRIEROEHEZHMITE¥ETH L, (D3RR THLI L, QRFMP12r ATHL I L, (3) HAORRHEHEL
FHT 22, ) BRERPEICBCTREMEICRT 228, G)MICAV 22 TOMES L W T— 2 AT
ETHDHI Lo £, MEETVIRDOLB) ThHD. NI IP, =y,+7,ANI /P, +€,

™
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FROBREZEHNTNUIROLEBY) TH L, Thbb, MIFETFTNVIZBY
BRGSO REZFFKED /ST X — & OHEHEZ LR EED, ZOEK
WiE, FIERESORECE D EHNA T ADPE L. FIREHE 0L B
TEORHEIZLLDDOTIERVWEEZHND,

6. #&m

SFHCBUI B2 FEHMRII N EF T RLBREZEZBLCELL, 215
HRIELT LI —EBEAHF S Ve 25 OFEITE T S5 50 FEI2 i
5 &R S N DA, 2072012k, T FEAKOEER 20
RS I EN BT U R S\, 2O Z EITEARTHICED  &EIF
FAZBNTHHIHTIEZ v,

AR IS FHERE O 58 F i % v T value-relevance W32 12 BT 4 FEEE
ETIIVOWMIE Y% BEE L 720 4512, Easton and Harris (1991) 2%E%9 5
R E TIVIC BT BRI =S DO REN S 12 5T B2 5 Lize iixt %
20014F- 2> 5 20164F F T ORI HIEREAIG A 86— 012 B35 L T 2 JE 4l
EIBTLIRETH D, T2 K LOFHRHERIIKDOEBY TH L, T4
bbb, BFET VB DRSO REIFRAKEDNT 2 — 5 OHEEH
Z EASED. o, MAREHE EOIGEE T IVIZBWTHIERES D/XT
A—FFIEDOEZ S, FREHEMIIESCIEOHBEI RIS NS, Zhb
OFERIE IFE T IV 5 OFIZR 5 O REDFGRKED /8T X — 5 OIfEE
BIZEANAT AR LT L 2RBT 5, F72, SEARYIM %8 U CF)
AR B 2 L EIEEOMBIIEE S LTV,

— T AR LIL L DBRFEH LT b AiiCdiEEE DN RO
HDOELEET VORI E B %o 7205, G FEONIESPEIIZZ o
DELDERDBEENL. L72h> Ty Rig L O RITELEE T IV OES %
RET5EDTIE AL, HLETHIEEETNVORMES L ORA LRI 128
Ev, ST FEONIIELEITRIRO & B Y GHET IV, BAR, B LU
EHFEIESTHWEINSE Z 06, RO RIIFFEOERTEE LV
EAMMICBVTOAR— L H LT b,
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Tz, AL ECTHL 2 ENHERD LTSN, T AFZZDOLETH
FIZEAED DORFITERT 5 S D LIZBES %\, value-relevance (fFEIZ BT %
EIEE T VLRI SN TE Y, BEMMEICEELY 52 5% { OBRR?RE
HIZED LN L, REHICEDONIMET 7 0 F A 2 VAP FItmEss &
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bitbo

REEIZ, EEETNVOBFEIZL Y, RERBZ EICE > THE SN LR
AMEREBOBEEEILE L RV, ETVOBEAEEOE S IERFHER & 3%
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D4 BT E R TIRRMEDSD V) TG RIS 3 5 [ E 2 R L 24
Bl 2, INHOMBEIZOWTIE, SHBROFIEREL Lizv,
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U O LRI O T COEBOFHRSFEAKELFL LI E2EKRT S,
22O L) BRI TG RIS S 75T S LA IS A, ED—FTH
FFICFERASRICRE RN T A 25T 2 DS 5,
SOHIHIARMRIC L 277 L — M R OBSIIA R I HRANEE R T e v —RIZFIE
BALETVIIRADEBYEREND,
P, =B, +BE, +¢,
L7255 T, BB 2 Wi A & i e € e i o sk its P, | & #RsU

it <77 L—r3iud, 1) Kpdirhsd, ok &, HHPEHBILP /P, AP P, .
T bbb+ BRI TH S, 7272 L SOMEITYIF /8T A= 128E LTHEES L
ZOMBOMETE B A v,
* Easton and Harris (1991) (2B CHEIHZERR 1ZAY 2 &8 0%, ATz (1) e
DEEWZEOD72OIZ, BBEEZEFORV, 72720, ZOMBIIFESRIEEL L 2
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WAL R, x, o x, B ERAE T LBEHu DS —ETH LT L, T
DHRADEILT 5 L 2 EKRT 5,
Var(ulx, x,, **, x ) =0"
F7o, EuRtf S PIOBOEIFHINA X, x, -, x &ML T 2 BT u OUIFFEAE
IZE¥OTHLI L, ThDLERADPEILT LI EEERT S,
Ewlx, x, ,x)=0
6 Kothari and Zimmerman (1995) (&) A 7 Z¥ &Y L, FHALKOBKIZ L 504
P S FIEE DN 72 2 SN W E DT RANDNA T AZHL NI L T b,
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7 SSTIZ [total sum of squares | DIEFETDH V) . SST, I IFILRRAELIE D LB = FK T,
SST,= Y (E,~E)

i=1
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